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for the purpose of preserving and pro-
tecting the collateral where the inter-
mediary has failed to and will not or 
cannot meet its obligations. The Ad-
ministrator or designee must approve 
in writing all protective advances. 

(f) In the event of bankruptcy by the 
intermediary and/or ultimate recipi-
ent, FmHA or its successor agency 
under Public Law 103–354 is responsible 
for protecting the interests of the Gov-
ernment. All bankruptcy cases should 
be reported immediately to the Re-
gional Attorney. The Administrator 
must approve in advance and in writing 
the estimated liquidation expenses on 
loans in liquidation backruptcy. These 
expenses must be considered by FmHA 
or its successor agency under Public 
Law 103–354 to be reasonable and cus-
tomary. 

(g) Liquidation, management, and 
disposal of inventory property will be 
handled in accordance with subparts A, 
B, and C of part 1955 of this chapter. 

§§ 1951.892–1951.893 [Reserved] 

§ 1951.894 Debt settlement. 

Debt settlement of all claims will be 
handled in accordance with the Federal 

Claims Collection Standards (4 CFR 
parts 101–105). 

§ 1951.895 [Reserved] 

§ 1951.896 Appeals. 
Any appealable adverse decision 

made by FmHA or its successor agency 
under Public Law 103–354 which affects 
the borrower may be appealed upon 
written request of the aggrieved party 
in accordance with subpart B of part 
1900 of this chapter. 

§ 1951.897 Exception authority. 
The Administrator may, in indi-

vidual cases, grant an exception to any 
requirement or provision of this sub-
part which is not inconsistent with an 
applicable law or opinion of the Comp-
troller General, provided the Adminis-
trator determines that application of 
the requirement or provision would ad-
versely affect the Government’s inter-
est. The basis for this exception will be 
fully documented. The documentation 
will: demonstrate the adverse impact; 
identify the particular requirement in-
volved; and show how the adverse im-
pact will be eliminated. 

§§ 1951.898–1951.899 [Reserved] 

§ 1951.900 OMB control number. 
The collection of information requirements in this regulation have been ap-

proved by the Office of Management and Budget and assigned OMB Control Num-
ber 0575.0131. In accordance with 5 CFR part 1320, summarized below is the 
annualized public reporting burden for this regulation. 

Sect. of 
regulations Title Form No. 

(if any) 

Estimated 
No. of re-
spondents 

Report filed 
annually 

Total annual 
responses 
(d) × (e) 

Est. No. 
of man- 
hrs. per 

response 

Est. total 
manhours 
(f) × (g) 

(A) (B) (C) (D) (E) (F) (G) (H) 

Reporting Requirements—No Forms 

1951.860(a)(3)(i) .. Weighted average inter-
est calculation.

Written ...... 12 1 ................. 12 3.0 36 

1951.877(a)(7)(i) .. Insurance ....................... Assignment 36 On occasion 100 1.0 100 
1951.882(a) ......... Intermediary visitations Meeting ..... 36 1 ................. 36 4.5 162 
1951.882(b) ......... Audited financial state-

ment.
Written ...... 36 1 ................. 36 .5 18 

1951.883(a)(2)(ii) Program narrative ......... Written ...... .................. .................... .................... ................ ................
IRP borrower ................. ................... 10 4 ................. 40 4.0 160 
RDLF borrower .............. ................... 26 2 ................. 52 4.0 208 

1951.833(a)(2)(iii) Employment/income 
narrative.

Written ...... 36 1 ................. 36 1.5 54 

1951.883(a)(2)(iv) Proposed budget ........... Written ...... 36 1 ................. 36 2.5 90 
1951.883(c) .......... Intermediary’s report of 

loans 90 days in ar-
rears.

Written ...... 36 On occasion 50 1.0 50 

1951.889(c) .......... Assumption Agreement Written ...... 2 1 ................. 2 3.5 7 
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Sect. of 
regulations Title Form No. 

(if any) 

Estimated 
No. of re-
spondents 

Report filed 
annually 

Total annual 
responses 
(d) × (e) 

Est. No. 
of man- 
hrs. per 

response 

Est. total 
manhours 
(f) × (g) 

(A) (B) (C) (D) (E) (F) (G) (H) 

1951.889(d) ......... Transferee financial 
statement.

Written ...... 2 1 ................. 2 .5 1 

Form Approved with this Docket 

1951.883(a)(2) ..... IRP Lending Activity Re-
port.

1951–4 ...... .................. .................... .................... ................ ................

IRP borrower ................. ................... 10 4 ................. 40 20 800 
RDLF borrower .............. ................... 26 2 ................. 52 20 1040 

Reporting Requirements Under Other Numbers 

1951.872(b) ......... Request for Environ-
mental Information.

1940–20 
(0575– 
0094).

.................. .................... .................... ................ ................

1494 ................ 22,726 

1 Docket totals. 2 Total hours. 

Subpart S—Farm Loan Programs 
Account Servicing Policies 

SOURCE: 57 FR 18626, Apr. 30, 1992, unless 
otherwise noted. 

§ 1951.901 Purpose. 
This subpart describes the policies 

and procedures that the agency will 
use in servicing most Farm Loan Pro-
gram (FLP) loans. The loans include 
Operating Loan (OL), Farm Ownership 
Loan (FO), Soil and Water Loan (SW), 
Softwood Timber Production Loan 
(ST), Emergency Loan (EM), Economic 
Emergency Loan (EE), Economic Op-
portunity Loan (EO), Recreation Loan 
(RL), and Rural Housing Loan for farm 
service buildings (RHF) accounts. 
Shared Appreciation amortized pay-
ments (SA) may be reamortized in ac-
cordance with §§ 1951.907(e), 
1951.909(c)(6) and 1951.909(e)(2). Cases in-
volving unauthorized assistance will be 
serviced as described in subpart L of 
this part. When it has been determined 
that all the conditions outlined in 
§ 1951.558(b) of subpart L of this part 
have been met, the loan will be treated 
as an authorized loan and may be serv-
iced under this subpart. Cases involv-
ing graduation of borrowers to other 
sources of credit will be serviced as de-
scribed in subpart F of this part. This 
subpart does not apply to FLP Non- 
Program (NP) loans. Examples of Pri-
mary Loan Servicing actions are: con-
solidation, rescheduling and/or re-

amortization, deferral of principal and 
interest payments, reclassifying to ST 
loans, reducing interest rate on the 
loan, writedown of debt and conserva-
tion contract, or a combination of 
these actions. Preservation loan serv-
icing is the Homestead Protection pro-
gram. Any processing or servicing ac-
tivity conducted pursuant to this sub-
part involving authorized assistance to 
agency employees, members of their 
families, known close relatives, or 
business or close personal associates, is 
subject to the provisions of subpart D 
of part 1900 of this chapter. Applicants 
for this assistance are required to iden-
tify any known relationship or associa-
tion with an agency employee. 

[62 FR 10120, Mar. 5, 1997, as amended at 63 
FR 6628, Feb. 10, 1998; 67 FR 7943, Feb. 21, 
2002; 69 FR 5263, Feb. 4, 2004] 

§ 1951.902 General. 
Supervision and Servicing. It is a pri-

mary objective of the Agency to pro-
vide supervised credit to borrowers in 
financial, production or other dif-
ficulty in a manner that will assure the 
maximum opportunity for their recov-
ery and, at the same time, get the best 
recovery for the Government. Super-
vision and servicing are continuing 
processes that begin the day a farmer 
comes into the office. Providing super-
vised credit has two objectives: 

(a) To help farmers set goals, work 
on problem areas and work toward 
graduation to commercial credit; 
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